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Update on MDS2017

Major operations are complete

Full production volumes expected by end of November; Distl’ibutions
General partner to Limited partner conversion complete c -
urtailed

We are happy to report that major operations on Shut'lns due to

the MDS2017 drilling project are now complete. t.
All nine of the wells are drilled and have been opera Ions near

hydraulically fractured safely and without incident. M Dszo 1 7 wel Is

You should have received several distributions
now from this partnership. If you have not, please
contact our investor services team at 855-807-
0807, option 1. Initial distributions were only from
the production of the first two wells that we
completed. They will increase significantly as
more wells are brought online.

Several months of production curtailments
were experienced in both the MDS2015 and
MDS2016 programs due to operations on
adjacent well pads. When “fracking” near
existing wells, they must be shut in to build
up pressure. This is a strategy that benefits
both safety and economic concerns.

On the Kuhns Pad, which contains the first two wells, three additional wells were drilled. All
plugs have been drilled out, and we are working to install flowlines and other above ground
equipment. We anticipate initial flowback to begin mid-November.

Existing wells create a low pressure zone
which can be infiltrated by new hydraulic
fracturing operations.

On the Nolder Pad, which contains four wells, we are just finishing up the above ground

) ) ' All wells are now back online and producing
infrastructure and plan to begin flowback operations on or around October 20th.

normally. Production activity has rebounded
back to pre-curtailment levels, which will be
seen in your returns over the coming
months.

If the weather allows, we should be at full production from all nine wells by the end of
November or early December, which will start to impact returns in your February distribution.




Natural Gas:
Powering
America’s
Future

PETROCHEMICALS

New International Energy Agency report
says petrochemicals derived from natural
gas are set to boom. U.S. to lead the
pack in new production.

By 2019, the U.S
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China is expected to become the
world's biggest importer of natural
gas for the first time in 2018,
overtaking longtime leaders Japan

Large deficit to 5 year average heading into winter

and South Korea. The increase in Strong gas demand has outpaced record production rates, leaving the lower 48 states with a significant deficit
China's imports impacts the spot in gas storage levels heading
price for liquefied natural gas in into the winter heating season. Lower 48 weekly working gas in underground
Asia, which doubled between July Gas stockpiles are expected to storage
and December of last year to end the month of October at billion cuble feet
$11.20 per million British thermal 3,330 to 3,370 billion cubic feet, oo
units from $5.45. the lowest level for an October
month-end since 2005—making 4000
The sharp rise in demand from the market vulnerable to ,
Asia's biggest economy may also potential winter supply
influence international trade in disruptions and major price 2,000 \/
natural gas, which is mostly based spikes.
on long-term contracts, "potentially
resulting in a global scramble for During the winter of 2013, which O)n Abr Jul ot
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says. average, the United States

consumed in excess of 3,000
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Forbes: How the U.S.
Could Transform Global
LNG Trade.

U.S. to Capture 25% of Global Market
by end of next year

Jude Clemente—Forbes Contributor—10/12/18 In the years ahead, to me, there
will be no more interesting energy market in the world than the booming liquefied
natural gas (LNG) trade. Starting exports in February 2016, the U.S. will be an
increasingly larger player in LNG, an export bonanza that's likely second to the
shale production revolution as the most transformative development in the
history of the U.S. natural gas market.

Natural gas is the go-to source of energy to reduce greenhouse gas emissions
and backup intermittent wind and solar. Now, I'm not saying any energy source is
"bad" (all have their good attributes), but gas will be leaned on most heavily to
meet new energy demand. This explains why the major oil companies are now
promoting themselves as major gas companies.

By the end of next year, the U.S. will have tripled its LNG export capacity to ~10
Bcf/d, or some 25% of the current global market. We are the emerging LNG
supplier, as the U.S. demand markets of electricity, industry, and niche uses like
transport will not satisfy our production surge. A domestic surplus of gas makes
exports the natural next step, and buyers increasingly covet the shorter and more
flexible contracts that we offer. We are inserting liquidity to a longtime overly rigid
system that limited new entrants.

In fact, we've already shipped to 30 destinations, and some model that we could
eventually export over 20 Bcf/d of LNG within 15 years. That's about as much
gas as our Marcellus shale play - the largest gas field in the world - yields in total.

Today, LNG accounts for about 12% of all global gas demand but it's the fastest
growing way to trade gas. With 40 today, by 2022 there will be over 50 importing
nations. After rising 10% last year, LNG demand is expected to jump another 9%
this year, with so much more to come. It's an industry that now requires a $200
billion infusion over the next 12 years.

Want to read more? Go here:
https://www.forbes.com/sites/judeclemente/2018/10/12/
how-the-u-s-could-transform-global-liquefied-natural-gas/
#276e4dc02b96

Want to keep up to date on the Marcellus Shale
and developments that could impact your
investment? Visit the news section of our website

at www.mdsed.com/articles

On MDS partnerships



https://oilprice.com/Latest-Energy-News/World-News/Shell-LNG-Markets-May-Need-200-Billion-In-Investments-By-2030.html
https://oilprice.com/Latest-Energy-News/World-News/Shell-LNG-Markets-May-Need-200-Billion-In-Investments-By-2030.html
http://www.mdsed.com/articles

A little bit about us

MDS Energy Development is a vertically integrated natural gas E&P company located in
Pittsburgh, Pennsylvania. We sponsor tax-advantaged natural gas partnerships to help
high net worth individuals mitigate taxes and create a potential long-term, non-correlated

income stream. MDS president Michael Snyder is a member of the Snyder family office,
which is one of the largest well operators in Pennsylvania, with whom we co-invest on
drilling projects. We are the largest investor in these projects by far, and when not drilling
our own projects, we are drilling as a subcontractor for companies like Exxon-Mobil, EQT

Corporation, Rice Energy, Range Resources, etc.
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MDS2017 finishes drilling
Big Growth in LNG

Gas storage levels low

heading into winter

Fall is here! CRANK UP THAT THERMOSTAT

Brrrr...winter weather will soon be
upon most of the country.

But don’t fret. The wells we drill
are helping contribute to some of
the lowest energy prices in the
world.

Americans all get to benefit from
the cheaper energy prices that shale gas drilling has caused. So
whether you’re drying clothes, cooking dinner, taking a hot shower or
just keeping the house nice and cozy warm...we’ve got your back.
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